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I. Main Trade Indicators

rd
Total trade flows in the 3 quarter 2007 amounted to 1,322 MIn USD (906 MIn Eur)?, having
increased by only 3 percent as compared with the preceding quarter while accumulating an
increment of 40 percent as compared to the same quarter 2006 (see Table 1). Exports
experienced a slight decrease, amounting at 271 MiIn USD (186 MIn Eur) which is 2 percent
lower than in the preceding quarter. Imports reached a value of 1,052 Min USD (721 Min. Eur),
having increased by only 4.5 percent compared to the preceding quarter.

Exports accounted for 20.5 percent of the total trade flows and covered only 25.8 percent of the
imports. Import coverage and exports share to total trade volumes are showing some positive
trends. However trade deficit reached 781 Mil USD (7.5% higher than the second quarter of
2007), being expanded by 218 MIn USD as compared to the same period of the previous year.
The value of exports and imports for the forth quarter 2007 are estimated respectively 305.4 Min
USD and 1,095.7 MiIn USD (see box 1)

Table 1: Third quarter and 9-months trade flows, 2007

I1. Imports and Exports Structure

2 All calculations in this Report are made by ACIT’s staff, based on data collected from the General Directorate of
Customs of Albania.



Most important elements of the exports structure in the third quarter 2007, in terms of their share
to the total export value, kept being textile and footwear products, main metals and their
products, mineral products as well as prepared food and tobacco (see figure 1). Exports with the
highest growth rates, as compared to the second quarter 2007, were live animals, mineral
products, vegetable products, weapons and munitions and chemical products (see table 2).

Box 1: Trade Forecast

Exports in the third quarter of 2007 were 6% lower than estimated. This change can be partly
explained by seasonal fluctuations over the forecasted ones, and also by statistical discrepancies.
Meanwhile, actual imports were 3.5% higher than the estimated ones. For the fourth quarter 2007
exports are estimated 305.4 MIn USD (which means a 13% increase compared to the third quarter).
Imports are expected to reach 1,095.4 MIn USD and trade deficit is estimated 790 MIn USD

Exports Imports
Actual third quarter 2007 270.964,24 1.051.904,20
Trade flows (MIn USD)
Forecasted, third quarter 2007 (MIin USD) 286.610,00 1.015.638,00
Change rate, actual/forecasted (%) -6% 3,50%
Forecast fourth quarter 2007 305,482,.00 1.095.726,00
October 99.898,00 358.078,00
November 101.824,00 359.534,00
December 103.760,00 378.114,00

Imports structure was dominated by mineral products, equipments and machineries, main metals
and their products, prepared food, drinks and tobacco, and textile. As shown in table 3, products
with the highest growth rates of imports in the third quarter 2007 were works of art, weapons and
munitions, optic and photographic products, animal grease and oils, wood and its products, and
mineral products. However, it is important to keep in mind that most of these products have a
small share in the total imports.

Figure 1: Export structure, 3" quarter 2007
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Figure 2: Imports structure, 3" quarter 2007
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Table 2: Exports dynamics

! Growth rate as compared to 2" quarter 07
2 Growth rate as compared to 3™ quarter 06



Table 3: Imports dynamics

Growth rate as compared to 2™ quarter 07
2 Growth rate as compared to 3" quarter 06

I11. Geography of Trade

Albania’s trade flows remain concentrated in the EU, accounting for 76.4% of total exports and
62.8 % of total imports. Italy and Greece represent the main destination countries of Albania’s

exports (figure 3).

Figure 3: The most important export destinations, 3" quarter 07
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Exports to our most important trading partners, Italy and Greece have decrease by 14.0% and
13.8% respectively as compared with the preceding quarter. Meanwhile exports to some
countries of the region, and also to Turkey and Sweden have shown the highest growth rates, as
revealed in table 4.

Table 4: Exports destinations dynamics in the 3™ quarter 07

Growth rate as compared to 2™ quarter 07
2 Growth rate as compared to 3" quarter 06

Italy and Greece remain also the main import partners of Albania (see figure 4), but imports
concentration around these two trading partners is much weaker than exports concentration. Italy
imports have decreased by 9.2% in comparison with the second quarter 2007, contributing
together with some other countries such as Turkey, Ukraine for a slower increase rate of total
imports during this quarter in comparison with the second quarter of 2007 (table 5).

Table 5: Import sources dynamics in the 3" quarter 07

Growth rate as compared to 2™ quarter 07
2 Growth rate as compared to 3" quarter 06

® The trade data from these two countries are reported jointly from the General Directory of Customs until
September 12, 2007.



Figure 4: The main import partners of Albania, 3" quarter 07
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IV. Trade of Agriculture Products

Agriculture and agro-processed exports in the third quarter amounted to 20 MIn USD which is
just a share as small as 7.5 percent of the total exports. Main agriculture and processed food
products exported during this quarter were oil seeds, meat products, beverages, sea food
products, and tobacco (see figure 7). Imports of agriculture and processed food were 9 times
higher than exports and valued at 181 MIn USD. As presented in figure 8, imports from this
group of products were mainly cereals, drinks and beverages, tobacco, and vegetal oil.
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Figure 5: Structure of agriculture exports, 3 quarter 2007
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Figure 6: Structure of agriculture imports, 3rd quarter 2007
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V. Inward Processing (IP) Trade

Inward processing exports in the 3" quarter 2007 amounted to 163 MIn USD, while net exports
(value added) from these sectors reached 51 MIn USD. The value of imports destined for inward
processing was 112 MIn USD. The value added in the inward processing sectors counted for
31% of the exports value showing a positive trend and increasing by almost 100% as compared
to the preceding quarter. This trend seems to have a seasonal nature and is also shown in the
third quarters of previous years. Despite a decrease of imports and exports compared to the
second quarters, we can notice an increase of the value added in the third quarters in the last
years (see table 6).

Table 7 provides information on share and dynamics of ten most exported products in the inward
processing sectors, showing that exports have decreased for all these products but iron and steel.
A considerable contribution in this decline is given by the footwear industry, which share in the
IP sectors and also the decrease rate are quite high. However, the ranking of the main products
within these sectors remains the same as in the previous quarters, namely footwear products,
textiles and apparel as well as metals and seafood products. As in the second quarter, iron and
steel keep showing the higher growth rate in the third quarter.

Table 6: Inward Processing trade, 3" quarter 2007

IP imports IP exports IP value Value added/export ~ Growth rate of IP Growth rate of IP
(2) 2) added (3) ratio (3/2) value added exports

1°t quarter 06 99,013.95  123,568.06 24,554.11 20%

2" guarter 06 126,452.12  139,879.38  13,427.27 10% -45% 13%
3" quarter 06 101,258.91 139,260.20  38,001.28 27% 183% 0%
4" quarter 06 132,267.90 151,745.95 19,478.06 13% -49% 9%
1% quarter 07 128,351.23 170,570.42  42,219.19 25% 117% 12%
2" quarter 07 158,080.78 183,806.12  25,725.34 14% -39% 8%
3" quarter 07 112,683.55 163,119.49 50,435.94 31% 96% -11%

1Growth rate as compared to 2" quarter 07, 2Growth rate as compared to 3“ quarter 06




Table 7: Structure of inward processing trade

1Growth rate as compared to 2™ quarter 07
2Growth rate as compared to 3" quarter 06

VI. Trade with EU-27

Export flows to the EU-27 reached 207.04 million USD (150.5 million Eur) in the third quarter
2007, experiencing a 10.8% drop as compared to the preceding quarter but a 22.0% growth as
compared to the same period of 2006. Exports to the countries of EU-27 account for 76.4% of
total Albanian exports. Exports to Italy account for 79.0% of the total exports to EU-27 but have
experienced a decrease of 14.0% as compared to the preceding quarter. Exports to Greece
account for 10.3% of total exports to the EU-27 and have also decreased by 13.8% as compared
to the previous quarter, as shown in table 8.

Table 8: Exports flows to the EU-27, 3" quarter 07

Growth rate as compared to 2™ quarter 07
2 Growth rate as compared to 3" quarter 06



Exports to Sweden show the highest growth rates as compared to the preceding quarter and also
to the same period of 2006. The decrease of exports as compared to the second quarter 2007
reflects a trend of seasonal oscillations (there was a 6.8% decrease in 2006 and 11.4% decrease
in 2005).

The most exported group of products to the EU-27, textiles and footwear, account for
respectively 32.9% and 24.1% of total exports in the 3™ quarter 2007, as shown in figure 7. Main
metals and mineral products together account for 24.3% of total exports. Other important
components of the structure of exports are agricultural products, wooden products such as raw
wooden materials but also furniture.

Figure 7: Structure of exports to EU-27, 3" quarter 07
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Imports originating from the EU-27 countries have experienced a growth of 4.9% as compared to
the preceding quarter reaching 660.8 million USD (480.4 million Eur). They account for 62.8%
of total imports of Albania. The most significant partners remain Italy and Greece, while imports
from Great Britain, Czech Republic and Poland have experienced high growth rates (see table 9).

The most imported products in the 3™ quarter 2007, resulted machineries accounting for 25.2%
of total imports from the EU-27 (see figure 8). This group of products is followed by agricultural
products which account for 16.2%. Other significant imported group products are chemical and
mineral product, but also textiles and metal products.

Statistics for exports and imports considering the all nine-month period, are provided in table 10.
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Table 9: Imports flows from EU-27, 3" quarter 07

Growth rate as compared to 2™ quarter 07, Growth rate as compared to 3" quarter 06

Figure 8: Structure of imports from EU-27, 3" quarter 07
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Table 10: Exports and imports volumes with the EU-27, 9-month period 2007

VII. Trade with countries of the region and other selected countries

Trade flows with the region (CEFTA 2006%) reached 126.5 million USD (92.07 million Eur),
experiencing an increase of 101.9% as compared to the preceding quarter, which is 3 times
higher than the increase of the total country’s trade flows. Such an increase is reflected in an
enlarged share of the region to the country’s total trade flows, reaching 9.5% at the end of the
period despite the downsizing caused by Bulgaria and Romania accession in the EU.’

Table 11: Exports to the countries of the region, 3" quarter 07

Growth rate as compared to the2™ quarter 07
2 Growth rate as compared to 3" quarter 06

* Referring to all countries that signed the CEFTA 2006 agreement December 19, 2006.
® The share in the 3 quarter 2006, when Bulgaria and Romania were included in the region, was 7.02%.
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Exports to the countries of the region reached 36.3 million USD (26.5 million Eur) in the third
quarter 2007, having increased by 32.6% as compared to the second quarter 2007 and 74.4% as
compared to the same period of 2006. Considering all the 9-months period, exports amounted to
81.4 million USD (60.3 million Eur), having increased by 98.8% as compared to the same period
of 2006. The CEFTA share to the total Albania’s exports has increased from 7.1% in September
2006 to 10.4% in September 2007 (see table 11).

Table 12: Imports from countries of the region, 3" quarter 07

Growth

e 3 quarter 2" quarter 3" quarter Growth Growth 9 months' 9 months' rate
y 06 07 07 rate* rate? 2006 2007
06-07
(000)USD (000)USD (000)USD % % (000)USD (000)USD %
Bosnia & 0 0 0
Herzegovina 2,752.81 3,221.86 4,046.29 25.6% 47.0% 5,586.58 9,799.18 75.4%
Croatia 8,976.15 10,851.98 10,179.33 -6.2% 13.4% 26,254.79 27,374.77 4.3%
Kosovo 5,040.13 7,516.03 8,556.73 13.8% 69.8% 12,083.43 23,021.83 90.5%
33'3532 2,673.54 1,008.31 258.48 -74.4% -90.3%  3,007.97 2,861.36  -4.9%
M:(?ngOI':Ia 17,850.38 24,848.51 27,356.47 10.1% 53.3% 44,687.92 72,274.80 61.7%
Serbia &
M 8,692.18 39,946.46 39,745.36 -0.5% 357.3% 20,762.40 103,181.00 397.0%
ontenegro
Total
Imports from 45,985.19 87,393.15 90,142.66 3.1% 96.0% 112,383.08 238,512.94 112.2%
the Region

“Growth rate as compared to 2™ quarter 07
2 Growth rate as compared to 3" quarter 06

Imports from the countries of the region reached 90.1 million USD (65.5 million Eur),
experiencing an increase of 3.1% as compared to the preceding quarter, and an increase of 96.0%
as compared to the same period of 2006. During the all 9-month period of 2007 imports from the
countries of the region reached 238.5 million USD, showing an increase of 112.2% as compared
with the same period of 2006, while their share to the total imports (2,917.6 million USD) was
8.1% (see table 12 and figure 9).

Figure 9: Trade flows with the countries of the region, 1* Quarter 2005 — 3" Quarter 2007
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Minerals and fuels together with metals account for the highest share of the structure of exports
to the countries of the region. These group products were followed in rank by agricultural
products that accounted for 14.6% of total exports to these countries as you can see in figure 10.
The structure of imports from the countries of the region does not vary a lot from the structure of
exports as you can see further in details in figure 1

Exports to the USA in the 3" quarter 2007 amounted to 1.03 million USD, (755.2 million Eur)
having increased by 38.1% as compared to the preceding quarter. Exports to the USA amounted
to 2.92 million USD during the 9-month period of 2007, having increased by 11.4% as compared
to the same period of 2006. Imports from USA dropped by 38.0% during the 3" quarter 2007
reaching 7.4 million USD (5.4 million Eur) but increased in comparison with the same period in
2006 by 0.6%.

Albania has experienced a considerable increase of exports also to other countries such as
Turkey, China, Russia, Switzerland, etc. (see table 13). Increase has also experienced imports
from such countries as China and Russia as compared to the preceding quarter, while imports
from Ukraine and Turkey show a decline. However imports were increased as compared to the
same period of 2006 and when all the 9-month period is considered (see table 14).

Figure 10: Structure of exports to countries Figure 11: Structure of imports to countries
of the region 3" quarter 07 of the region 3" quarter 07
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Table 13: Exports to other selected countries® , 3" quarter 07

! Growth rate as compared to 2™ quarter 07
2 Growth rate as compared to 3" quarter 06

Table 14: Imports from other selected countries, 3" quarter 07

Growth rate as compared to 2" quarter 07
2 Growth rate as compared to 3" quarter 06

® The countries shown in the table 12 and table 13 are selected based on their considerable share in the Albanian
trade flows.
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